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""The Impact of Applying the International Financial Reporting
Standard 16 (Lease Contract) on the Financial Statements of
Industrial Companies listed on the Amman Stock Exchange (ASE)"
Prepared by: Abdulrahman Mousa Suleiman Alsaheb
Supervised by: Dr. Nawaf Al-jundi
Abstract

This study aimed to identify the impact of applying the International Financial
Reporting Standard 16 (Lease Contract) on the Financial Statements of Public
Shareholding Industrial Companies listed on the Amman Stock Exchange. The impact of
applying the standard on the financial statements on the statement of financial position
was measured through three ratios (trading ratio, leverage ratio, debt ratio), its impact on
the statement of income through (return on assets ratio, return on equity ratio, and
earnings per share), its impact on the statement of cash flows through (interest coverage
ratio). To achieve the study's objectives, the descriptive analytical method was adopted,
and the study population represented the industrial companies listed on the Amman Stock
Exchange, representing the sector that most commonly employs leasing operations. The
study sample consisted of (45) companies whose financial statements included
disclosures of the existence of leasing operations whose classification was affected after
the application of International Financial Reporting Standard (16) "Leases". The
Wilcoxon test was used to test the study hypotheses and it was found that there was a
statistically significant impact of applying International Financial Reporting Standard
(16) "Leases™ on each statement of financial position, the statement of income, and the
statement of cash flows in Public Shareholding Industrial Companies listed on the
Amman Stock Exchange. The study recommended the need for the management of
Jordanian Public Shareholding Industrial Companies to ensure the optimal application of
International Financial Reporting Standard (16) and the disclosure of leases and their
obligations, due to its significant impact on the financial statements of Public
Shareholding Industrial Companies listed on the Amman Stock Exchange.

Keywords: International Financial Reporting Standard No.16, Financial
Statements, Industrial Companies listed on the Amman Stock Exchange.
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